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Message Text 

UNCLASSIFIED 

PAGE 01 ASUNCI 02283 08II47Z 

ACTION XMB-04 

INFO OCT-OI ARA-14 ISO-00 HA-05 EB-08 COME-00 TRSE-00 
PA-02 ICA-20 AID-05 OPIC-06 /065 W 

1I260I 090639Z/I3 

R07I8IIZ JUN 78 
FM AMEMBASSY ASUNCION 
TO SECSTATE WASHDC 3203 
INFO AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 

UNCLAS ASUNCION 2283 

E.O. 1 1652: NA 

TAGS: SHUM, ENRG, EXIM, PA 
SUBJECT: EXIM CREDITS FOR YACYRETA 

REE(A) AUSNCION 1401 
(B) AUSNCION 2083 

1. VARIOUS STORIES CONTINUE TO APPEAR IN THE LOCAL PRESS RELATIVE 
TO EXIM DECLINING PARTICIPATION IN THE FINANCING OF THE YACYRETA 
PROJECT. IN THE ABSENCE OF ANSWER TO REFTEL (B) EMBASSY IS NOT 
OFFICIALLY AWARE OF WHETHER, OR IN IN WHAT FORM, EXIM INDEED DE- 
CLINED TO PARTICIPATE. 

2. EMBASSY HOPES THAT ALL AGENCIES IN WASHINGTON KEEP IN MIND THAT 
YACYRETA IS A BINATIONAL PROJECT BEWTEEN ARGENTINA AND PARAGUAY. 
WHILE ARGENTINA CARRIES THE BURDEN OF DIRECTLY SEEKING THE FIN- 
ANCING, PARAGUAY IS A FULL PARTNER IN THE PROJECT AND DECISIONS 
MADE IN WASHINGTON SHOULD FULLY RECOGNIZE THAT. WE DO NEED TO BE 
KEPT INFORMED OF SUCH DECISIONS. 

3. REFTEL (A) STRONGLY AFFIRMED EMBASSY'S BELEIF THAT AT 
THIS TIME WITHHOLDING OF EXIM CREDITS WAS NOT NECESSARY IN 
EFFECTING THE CHANGES WE WANT TO SEE IN PARAGUAYAN HUMAN 
RIGHTS PRACTICES AND WOULD CHIEFLY HURT BUSINESS AND EMPLOYMENT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ASUNCI 02283 081147Z 

IN THE UNITED STATES. IN YACYRETA, WHERE ARGENTINA IS INVOLVED, 

WE NATURALLY WOULD RESPECT THE VIEWS OF THE EMBASSY IN 
BUENOS AIRES BUT WOULD HOPE THAT OUR VIEWS ARE ALSO CONSIDERED 
WHEN DECISIONS ARE MADE. 

KAY 
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